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Ms Ana Gomes
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Dear Ms Gomes,
Thank you for your letter of 13 May, enclosing the text of the petition already signed by over
24,000 persons.
I agree that tax evasion is an attack on the fundamental principle of fairness, which should lie
at the heart of our economy and our society. Honest taxpayers should not suffer tax increases
to make up for revenue losses caused by tax fraudsters and evaders.
Recent media attention such as the so-called 'offshore leaks' has resulted in the average person
realising that obvious problems faced by the world of international taxation must be
addressed. I welcome that growing realisation and the resulting demands for action.
The Commission has long recognised the significance of cross-border and offshore
arrangements in concealing taxable income and assets and has acted accordingly. The
adoption of the Savings Directive in 2003, including related agreements with non-EU
jurisdictions as well as the Administrative Cooperation Directive of 2011, are two good
examples. More recently in December 2012, the Commission launched an Action Plan against
tax fraud and evasion. It identifies a series of specific measures which can be developed now
and in years to come, essentially pushing for more cooperation and automatic exchange of
information. The accompanying Recommendation on good governance proposes that Member
States use common criteria, based on transparency, exchange of information and fair tax
competition to identify and blacklist third countries that do not comply with minimum
standards of good governance in tax matters. It also recommends that Member States apply
specific targeted measures to encourage third countries to adopt such minimum standards. The
Action Plan and Recommendations represent an important contribution to the wider
international debate on tackling tax fraud and evasion involving the OECD, the G20 and the
G8. The Commission will continue to strongly promote the automatic exchange of
information as the future European and international standard of transparency and exchange
of information in tax matters and welcomes recent developments in this area.
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At the May ECOFIN meeting. Member States put aside their previous differences and
authorised the Commission to open negotiations with Switzerland, Liechtenstein and three
other non-EU European states, on the enhancement of the existing Savings Agreements with
those states, taking account of relevant international developments. The European Council
called on the Council to build on the outcome of those negotiations by adopting the proposed
amendments to the Savings Directive before the year-end, to close its loopholes, as suggested
by the Commission since 2008.
Most recently, I have announced that within weeks 1 will propose amendments to the
Administrative Cooperation Directive in order to introduce automatic exchange of
information on a full range of income, including dividends, capital gains and other financial
income that is not covered by existing EU laws as well as account balances, in line with the
level of disclosure which will be made under the US FATCA law.
1 hope you will agree that we are making great strides in making banking secrecy and tax
havens a thing of the past. Clearly, it will not be easy to convince certain jurisdictions outside
the EU that EU standards of best practice must be adopted, but 1 will not shy away from that
task. If the EU leads by example and citizens keep the pressure on their own governments, I
think the current groundswell of opinion which is calling for change can yield great results.
1 trust that you and your colleagues in the European Parliament will continue to play a vital
role in that process.
Yours sincerely.
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